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FOCUS As businesses’ reach

spreads across continents, employers
are expecting the same of potential
candidates for management positions

Behind closed doors

B Domestic abuse affects 40 percent of
local women, NGO says

B Statistic points to holes in judicial
system, lack of societal support

BY LAURA STEVENS
FOR THE POST

0 money, two children, an abusive partner

and a legal and justice system that fails to un-

derstand the problem of domestic violence.

This is the scenario “Maria” faced in the

early 2000s when she finally decided to leave
her physically, financially and emotionally abusive husband
after more than 20 years of marriage.

Broken, both economically and physically, Maria only
mustered the courage to leave after suffering a cardiac
arrest. Doctors told her that any more stress would end her
life.

Yet, after years of complacence, leaving her marital home

A2 AFFAIRS
October 10 — 16, 2012

TRANSIT
UPDATE

§ Metro B stop Nérodhi tida s canceled
ct. .
§ Funicular Petiin Funiculr s canceled
20

B Tram 2is canceled
1 Tram 5 ends at CervenVich

from Vitézné nam. to
Podbaba, where tends
K Tram 26 runs from Zelivského to Cerveny
Vich, where it e
§Tram 51 s rerouted from Vitézné nam. to
Podbaba, where tends
Through Nov. 3
B Tram 5 i rerouted from Zelivského via
Nakiadové nadradi Zizkow and Ofsanskd to
]

é .
26 5 rerouted from Mezi Hiitowy via

o ota to ORanské nam,

Eram 51 runs from Divoks Sérka to

Oanske hibitowy, where it ends

Ongoing

8 Trams 15, 19, 21 and 36 are canceed
Tram 3 s ferouted from B Labutvia

Floren. Invlidovna, Palmovka and Bulovka

1o Kobyisy

¥ Tram 4 rerouted from Andelto Ktlaha;

itis extended from Cechovo nam. to Kubénské

ném.
1 Tram 5 s rerouted from Strossmayerovo
nam. via Hradcanska and Dejickd to Divoks.
Sarka;from Olsanské hibitovy itis extended
via Zeiuského to Cemokostelecka

m 6 s rerouted from Karlovo ndm, via
Albertov and Nam. Brati Synki to Spoflov;

\ndél it s rerouted via Smichouské

nédrai to Sidiéte Barandov

m 8 s rerouted from Diouh tida to
HradZanska via Malostransks
1 Tram 11 ends at OfSanske hibi
1 Tram 12isrerouted from Malostransk to

1 Tram 14 s rerouted from Masarykovo

nadra] via Bl labut, Vitavsks, Délncki to
ovo nam. and then follows tram 24

1 Tram 16 s rerouted from Biskupcova via

Palmovku and from Nadrazi Vysocany via

Lehovec
K Tram 17 i rerouted rom Kobylisy to
Vazouna Kobylsy
1§ Tram 24 s rerauted from Masarykovo
nédradi via Ném. Repubiky,Strossmayerovo
nam. and Nadraii Holeovice o Ortenovo
nm.
K Tram 25 s rerouted from Palmovika via
Nadi Libef to Lehovec
¥ Buses 104,117, 130, 149, 155, 182,192,
198, 203,217,224, 243, 246, 247, 248,
254,271 and H2 are canceled

106 s rerouted via Stary Spofilo;
Spoiilov and Sdlté Spofiov to Raztyly
1Bus 125 is extended from Horédkova to

Skalka
1 Bus 135 is rerouted from Spoilovvia
Raztyy, Chodov o Kolefe Jini Mésto

Chodovec, Opatov and Hijeto Jzni Mésto
1 Bus 139is rerouted fiom Tylova et via

Modiany to Na Berdnku

1 Bus 161 is extended from Nebusice to
Fechi Kopanina

¥ Bus 163 i extended from Depo Hostivat

o Zelivského

1 Bus 170 is rerouted rom V Zzpolivia

Budéjovicks, Rysénk, Branické nam.,

tavisté and Chaplinovo nam. to Paisk

8 Bus 1831s rerouted from Bolofsks via
Nédrati Hori Mécholupy, SIte Petrovice
and then extended to Haje

Bus 186 goes via Hloubetinské, Hloubtin,
Lehovec o Satalicka obora
8 Bus 196 i extended from Katerov via
Michelsk, Jesenick to Sranick

Bus 240 s reruted from Wattova via
Morseova and Newtonova o Hortitkova
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LOCAL NEWS

Fischer still leads
presidential polls

Former caretaker Prime Minister
Jan Fischer stil has the biggest
chance of winning the first round
of the direct presidential election,
according to figures released by
polling institute Median Oct. 8.
Fischer would receive 35.5 percent
of the vote, followed by former
Social Democrat Prime Minister
Milo§ Zeman with 21.5 percent.
Other candidates are trailing far
behind, including Foreign Affairs
Minister Karel

Indian elephants
arrive in Prague

Two young female Indian
clephants, 8-year-old Janita and
7-year-old Tamara, both donated
by the Sri Lankan government
from an orphanage in Pinnawala,
arrived safely at Prague Zoo Oct.
6. The z00’s director, Miroslav
Bobek, said it was rare for one
country to give animals to each
other as gifts, adding the elephant
transfer was preceded by two years
of diplomatic talks. After spending
amonthin ine, Janita and

(the TOP 09 leader), who would
finish third with 9 percent. An
estimated 67.5 percent of Czechs
are expected to vote in the Jan.
11-12, 2013, election. If one
candidate fails to secure more
than 50 percent of the votes, the
two leading candidates will contest
ina run-off two weeks later.

COMMENTARY

‘Tamara will share I

Police to question
Drabek

Outgoing Labor and Social Affairs
Minister Jaromir Drabek is set to
be questioned by police Oct. 12
over the case of his former deputy,
Vladimir $iska, one of two ministry
officials accused of corruption.

CORRUPTION

THE PRAGUE PosT

WWW.praguepost.com

Police arrest Dalik
over Pandur case

Prosecutors are calling for the
pre-trial detention of lobbyist
Marek Dalik after police arrested
him Oct. 7 in connection with

Drabek, who was
for overseeing an overhaul of the
pension system, announced Oct.

3 hewould step down at the end

of the month after police charged
Sigka and IT section head Milan
Hojer with bribery relating to an IT

with four other elephants. It is
hoped the two females will have
babies once they reach the age

of 10. Prague Zoo had originally
wanted to bring four new
elephants from Sri Lanka, but the
country never offers more than two
to foreign applicants.

tender. The 4
old said he had done no wrong but
took political responsibility for the
case. His resignation is another
blow to Prime Minister Petr Necas
and his center-right government,
which has already been weakened
by several corruption scandals this
year.

g ofan
overpriced defense contract.
Dalik s suspected of playing
akey role in the purchase of
Pandur armored personnel
carriers (APCs) from the Austrain
company Steyr. Police suspect
Dalik of accepting money for
helping the government broker
the deal, despite knowing this
‘was not in his power. In 2003, the
CSSD-led i

Ke. In 2007, Mirek Topolanek’s
Civic Democratic Party (ODS)
led the coalition government
withdrew from the contract,
saying the Pandurs failed military
tests. However, a contract for 107
Pandur II APCs worth 14.4 billion
Ké was finally signed with Steyr in
March 2009, while Topolének was
still prime minister. The Czech
Republic paid 134 million K& per
vehicle, while Portugal paid the
equivalent of 40 million K& per
APC. Dalik became an object of

a Czech police investigation after
an Austrian busi

agreed to the purchase of 240
APCs. Steyr won the tender in

2006, and the military then agreed
to buy 199 vehicles for 23.5 billion

from
the company Steyr divulged that
Dalik had asked him for a 500
million Ké bribe to guarantee the
2007 deal.

Pellet-gun shooting and
Czech protest culture

"WALTER NOVAKIThe Prague Post

President Vaclav Klaus maintained the opinion that Vondrous did not act alone, and he expressed surprise at the media flurry over the use of the term "assassination.”

1 While clumsy, the Klaus

attack is latest in a series

practical jokes on politicians

year-old Liberec native Pavel Vondrous, who
planned it to coincide with Klaus attending  the egg-throwin
of  ofabridge-opening ceremony.

The shooting immediately set off a media-  in 2009 and the

fueled public uproar. The blatant security
failure was the primary source of public con-

Cemy’s painting a Soviet tank pink in 1991,
g fad aimed at former Social
Democratic Party Chairman Jifi Paroubek

case of bus driver Roman

Smetana, who was sentenced to 100 hours
of community service after painting insect

“Orchestrated
would-be political

action verging on

1 Incidents are a form of
social protest, be it egg-
throwing or pellet shooting

BY TOMAS RAKOS
STAFF WRITER

I egend has it that Sept. 28 in 935
A.D., the Duke of Bohemia Wences-
las [ was murdered in Staré Boleslav

by a group of assassins loyal to his brother.
Centuries later on that same day, current

President Vaclav Klaus visited Stara Boleslav

to pay tribute to his namesake. Following his

itinerary to the northern town of Chrastava,

Klaus experienced a drama of his own when

aman dressed in camouflage shot him six

times with an airsoft gun. Rooted in a bour-
geoning local culture of anti-policy stunts,
the incident has laid bare the inadequacies
of the Klaus’ security team, as well as the
whimsical character of the president himself.
Unlike Wenceslas I, beaten and stabbed to
death by the murderous Tira, TuZa, Hnévsa
and Cesta, the president survived without
severe injury as the pellets only nicked his
right upper arm and shoulder. The quick,
close-range attack was orchestrated by 26-

cern. The second major issue was whether
it was correct to classify the incident as an
assassination attempt, as Klaus did shortly
after a brief visit to the hospital.

The assailant, a down-and-out former
Communist Party member, escaped the
scene virtually unnoticed. Before police
apprehended him, he managed to give an
interview to TV Nova, saying his aim was to
draw attention to the current state of politics
and society.

“The government is blind and deaf to
the laments of the people,” he told the TV
cameras.

‘While enjoying the publicity, Vondrous
presented himself as an ordinary man. He
lived and worked in Liberec as a welder,
making just enough money to get by. He had
no previous criminal record and, accord-
ing to local media reports, his neighbors
considered him normal. The only political
element in his story is his former ties to the
‘Communist Party. Vondrous ran up large
debts and has stated repeatedly on his Face-
book profile page how disillusioned he has
become with “the capitalist pressure on the
lower classes.” He said he was ready to die
should the presidential guard have retaliated
with real weapons.

The “assassination” will likely go down
as another case in a line of similar instances
of anti-policy behavior. Examples of this
Czech phenomenon include artist David

antennae and inscribing words such as
“liar,” “corrupt person” and “prostitute” on
dozens of political posters before the general
elections in 2010.

“Orchestrated would-be political action
verging on practical jokes is a typical form of
protest here,” explains political scientist Bo-
humil Dolezal. He adds that, unfortunately,
not every action is well thought out.

“Vondrous’s assassination attempt was
utterly stupid. The only thing he achieved is
that he got himself into the limelight. The
Communist Party naturally distanced itself
from his actions. If he had tried to make a
historical analogy, he’d have to go all the way
back to 1923, when then—Finance Minister
Alois Rasin was killed by an anarchist
unsatisfied with the economic situation. But
this is very unlikely in the case of Vondrous.”

Meanwhile, Klaus appears convinced
Vondrous didn’t act alone. He also expressed
surprise at “the absolute hatred” with which
a“certain group of leftist media circles
started fighting over the [use of the] word
assassination,” he told the daily Lidové
noviny.

For Klaus, one member of this circle
is his onetime ally Roman Joch, a former
adviser to Prime Minister Petr Necas (Civic
Democrats, ODS) in foreign affairs and
human rights.

Joch, who is known as a hard-line conser-
vative, wrote in his blog that he disagreed

practical jokes is
a typical form of
protest here.”

BOHUMIL DOLEZAL,
political scientist

with labeling the attack on Klaus an assas-
sination attempt. He indicated Klaus was
behaving like a coward, calling the president
a “crying pro-Kremlin old lady,” which led
to immediate termination of his contract by
Necas.

‘The president’s high-strung approach
to the Chrastava attack may be pragmatic,
Dolezal says. “At the moment, he would do
anything to boost his image and popularity.”

Klaus has five months left before his
second and final term in office ends. The
71-year-old father of post-communist
economic transformation and founder of the
Civic Democratic Party is still considered a
political heavyweight in Prague, and only
few expect him to stay out of the arena after
stepping down from the castle.

“Unfortunately, the way he deals with
incidents such as with the one in Chrastava
doesn’t help local political culture at all,”
Dolezal said.

Toms Rékos can be reached at trakos@praguepost com
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Far-ri
regional elec

1 Unemployment
causes rise in extremist
and racist sentiments

I Roma minority the
target of disgruntled
voters in north region

BY TOMA3 RAKOS
STAFF WRITER

ome 70 people took part

in a protest march against

socially “unadaptable”
citizens passing by dormitories
inhabited mainly by members of
the Roma minority in Usti nad
Labem Oct. 6. The march was
led by the DSSS (Workers Party
of Social Justice), an extra-par-
liamentary rightist extremist

party.

The DSSS is expected to
succeed in the Usti region in the
Oct. 12-13 regional elections,
according to a STEM/MARK
a SC&C survey conducted for
Czech Television. The poll
projects DSSS will receive 3
percent to 4 percent of votes.

In one-third of the constituen-
cy, voters will also choose their
representatives for the Senate.

Experts find the new trend
alarming but not surprising, as
the Usti region is currently a hub
for racial problems. Anti-Roma
marches are common in the
area, especially around Sluknov,
where hundreds of anti-riot
police had to intervene last year.
Flags and banners of the DSSS
have flown at practically every
incident in the area.

According to extremism
expert Miroslav Mares from
Masaryk University in Brno, the
Workers Party’s success is based
on obvious factors. “Generally
speaking, these parties tend to
find constituency in socially dis-
advantaged regions. They mostly
profit from the Roma question,”
he says.

Despite the fact that the Usti
region in north Bohemia regis-
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ght set to succeed In
tions in Usti

Tomas Vandas, head of the DSSS and recent self-

Paradoxically enough, the best scenario
for the DSSS would be if the Communists
and the Social Democrats won the
election and created a coalition in the

region.”

MIROSLAV MARES,

extremism expert

by MasterCard, the traditional
industrial and coal-mining re-
gion is still haunted by sky-high
unemployment, crime and the

tered the biggest
shift from all Czech regions in
the past four years, according to
the results of an annual survey

SOCIETY

lack of a Sity-educated
work force.

In an area where left-wing
parties and the Communists, in

particular, have always found
a staunch voter base, DSSS
leader Tomas Vandas has been
attempting to slice off a piece for
his party. The Prague native and
recent self-proclaimed candi-
date for the national presidency
tirelessly travels across the Usti

region to gain support among
disgruntled residents, capital-
izing on the rich organizational
base of far-right supporters.

“The typical DSSS voter is
a young, underpaid or unem-
ployed male, usually with basic
education,” Mares says.

The DSSS’s ideological roots
are a successor of Vandas’ previ-
ous party, the Workers Party,
which was dissolved in 2010
by the Supreme Administrative
Court after being found to pres-
ent a threat to the democratic
system. Its leaders were publicly
associated with neo-Nazi groups
and other ultra-right extremists.

“Their current strategy
consists of rejecting profane in-

dividuals and aiming at broader
social topics. They try very hard
to gain credibility,” Mares says.
“Paradoxically enough, the best
scenario for the DSSS would be
if the Communists and Social
Democrats won the election and
created a coalition in the region.
Then the right-wing party could
determine its politics against
theirs.”

Such a scenario could well
become a reality in the Usti
region after the weekend vote.
According to a STEM/MARK
and SC&C survey conducted
Sept. 7, some 22 percent of
eligible voters would choose the
Communist Party of Bohemia
and Moravia (KSCM), followed

WALTER NOVAK/The Prague Post

was formerly head of the Workers Party, which was dissolved in 2010 for neo-Nazi associations.

by the Social Democrats (CSSD)
with 20.5 percent. Similar
results are expected elsewhere
in the country, with the CSSD
taking further control in the
regions.

‘When Czechs last voted their
representatives into regional
councils in 2008, the Social
Democrats, bolstered by the
KSCM, seized the largest
number of seats and left
the Civic Democrats (ODS)
unable to set rules for coalition
negotiations in all 13 regions. At
40.3 percent, the voter turnout
was unusually high.

Tomas Rakos can be reached at
trakos@praguepost.com

CR ‘years behind’ in battle against abuse

VIOLENCE FROM A1

Czech Women’s Fund, said Czechs
often don’t “pay enough attention
to the gravity of it; pyschological
and economic abuse are not seen as
domestic violence. In other Western
countries, there is more awareness
of acknowledging it as a serious
phenomenon. If abused women do
not leave their homes, it is seen as
their problem.”

Changing opinions and instruct-
ing the population on the unaccept-
able nature of this crime are critical
to what proFem does. Polékova said
that compared with West Euro-
pean countries such as England,
Germany and Austria, the “Czech
Republic is 20 years behind.”

But, she adds, “In the past 10 to
15 years here, the situation has been
changing. It can be seen through
people’s attitudes, increased media
awareness and new legislation.”

New legislation introduced in
January 2007 gave abuse victims
the ability to remove the “violent
person from the home or house” for
up to 10 days. While this provision
came too late for Maria, it allowed
others the freedom to escape to a
safe house or be with families and
friends.

Although police attitudes are
changing, due in part to special-

ist training sessions, there are still
structural deficits in the justice
system. In one example, proFem
points to ill-informed judges who
rule on divorce cases resulting from
domestic abuse.

“Itis up to the judges who do not
‘have information about this subject,
not just on domestic violence but
on violence against women,” said
Polékova, adding this has financially
ruined many victims.

The lack of awareness among
judges is partly due to a dearth of

aggressor, leading to health issues,”
Hradecka said.

Asin Maria’s case, it was the
psychological stress of sharing her
environment with her husband that
caused her heart attack, not his
physical abuse.

Fellow NGO ROSA also
emphasized the importance of
adding up the hidden costs incurred
by victims’ payments to “lawyers, to
medics, and costs caused by the fact
that the woman cannot go to work.”

Such consequences are particu-
larly apparent in the case of children
who grow up in violent households.

data cord-

Their i

ing to Kunc, the hidden costs of
domestic abuse make up 1.3 billion
K& of the state budget.

“Police and justice departments
‘make up 3 percent of the costs.
Ninety-seven percent are hidden
costs that relate to the healthcare

often severely affected, as Polakova
recalled one case: “The children
watched from above as their mother
was raped by their father. The
mother escaped, but we do not know
where she is now. Often women
return to their abusers or settle for

iolence is also

industry.” another violent relationship.”
“We do not know how many The Czech Republic’s problem

women die fi iolence,” i

Hradecka added.

For proFem, researching health
figures is the key to revealing the
extent and impact of domestic
violence to the public. “There are
psychosomatic problems with the
stress of living long term with an

indicated by the failure to reach the
minimum standards of the Council
of Europe for a single counseling
center for domestic violence victims
per 50,000 inhabitants. In regions
outside of Prague and Brno, coun-
seling services are also sparse.

Groups like proFem hope the
survey will help prevent anew gen-

eration of abused victims like Maria
that are left stranded: “Itis a terrible

situation; I want to create a new life,
but I am alone without money.”

*Names have been changed for

this article.

Laura Stevens can be reached at
news@praguepost com
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EUROPEAN
NEWS

SPAIN

Red Cross makes
public appeal for
unemployed

The Red Cross is to make

its first-ever public appeal

in Spain Oct. 10 to support
those crippled by the economic
crisis, according to the BBC
news online Oct 9. This is

to help 300,000 of the most
vulnerable citizens who are
relying on food handouts, with
a quarter of Spanish adults out
of work. It will take the form

of a campaign video, and the
Dia de la Banderita (Little Flag
Day) appeal will be shown in 30
of Spain’s provinces. The Red
Cross is taking this measure
for fear of social unrest due to
levels of inequality among the
population.

ITALY
Berlusconi says
he won't run in
the next election
Former Italian Prime Minister
Silvio Berlusconi stated Oct.
9 he was ready to drop plans

to lead the center-right in next
year’s elections, according

to Reuters. On the Canale 5
television network, Berlusconi
said, “I want unity in the
moderate wing and to get it, SOCI
if necessary, I am ready not to
stand as a candidate.” While he
did not state who would lead his
People of Freedom (PDL) party,
the current prime minister was
not dismissed as competition.
“Absolutely, I would not rule out
it being Mario Monti,” he said.
Berlusconi was forced to resign
last year following the financial
crisis and has been dogged by
scandals throughout his 20
years in Italian politics.

ETY

Photos by WALTER NOVAK/The Prague Post

The majority of the march’s participants were young Roma, including a group of teenage girls who wore traditional Roma dress to “prove that Roma people have talent, too.”

Prague embraces Roma
culture at pride event

FRANCE

Fears of rising anti-
Semitism among
young Muslims

Jewish and Muslim leaders
warned of rising anti-Semitism in
the younger Islamic generation
Oct. 8 following the arrest of 11
men and a fatal shooting of one
in raids across cities targeting
young radical French Muslims.
The New York Times reported
that President Frangois Hollande
promised tighter security at
Jewish religious sites and “Any
act, any remark will be prosecuted
with the greatest firmness.” In
the raids, Jérémie Louis-Sidney,
33, was killed after shooting at
the police. His DNA was found
on a small grenade that was
thrown into the kosher market in

Sarcelles, a Parisian suburb, last
month. This adds to the tension

About 200 people turned out for the parade, which aimed to increase awareness of racism toward the

minority. Above right: A sign reads “We don't just sing; we study, too.”

between France’s Jewish and
Muslim commuities exacerbated
by the killing of three Jewish

children, a rabbi and others in
Toulouse this March by a French
Muslim.

GERMANY

Merkel arrives
in Greece amid
public protests

German Chancellor Angela
Merkel arrived in Greece Oct. 9
amid extreme police protection
and protests. According to news
website Expatica.com, the eve of
her visit saw thousands of trade
unionists waving national flags
and banners that read, “Angela,
you are not welcome.” There

is a huge security operation

in place consisting of 7,000
police officers supported by
water cannons, a helicopter and
rooftop snipers for the six-hour
visit. The police have issued a
ban on “public gatherings and
demonstrations” in a vast swath
of the city center. The aim of the
visit is to support the troubled
government that must honor
harsh austerity measures in
order to stay in the eurozone.

The group wound its way from Rasinovo nabfezi to St. Salvador’s Church in 0ld Town, with participants singing, chanting and carrying banners along the way Oct. 7.

1 Europe-wide parade
highlights minority
group’s culture and
social issues

BY LAURA STEVENS
FOR THE POST

ct. 7 saw the clouds part
for the first-ever Roma
Pride parade in the Czech

Republic. As part of a Europe-wide

initiative, Prague joined 14 other
European Union countries to
highlight the identity of the Roma
‘minority. Konexe, an NGO well
known for supporting the Roma
population, was responsible for
organizing the capital’s march.
The march’s aim, according to
Jozef Miker,

social integration policy often fails
inits current form.”

‘The march consisted of around
200 people, the majority whom
were young Roma singing, chant-
ing and cartying banners with
messages such as, “We don’t just
sing; we study, too,” and “Hatred
fsnasolution”

was to raise awareness of racist
actions toward the Roma com-
munity.

“The situation of Roma in the
Cech Republic s worsening day
today,” he said. “The so-called

Many of the marchers had
traveled from north Bohemia to
attend, among them four teenage
girls who dressed in traditional
Roma dress and performed a
dance for those attending to

“prove that Roma people have
talent, too. They can be proud and
e00d”

Following recent anti-Roma sen-
timent from far-right groups, the
‘march saw a large police presence,
extending from Rasinovo nabi
embankment to Old Town’s St.
Salvador’s Church. The procession
transpired without incident, and a
Konexe representative stated that
“The route was deliberately picked
through a touristy area to cause
less trouble.”

Alongside the march was a pan-

eldiscussion in the church to focus
on topics such as Lety, where a pig
farm has been built on the site of a
‘World War Il Roma concentration
camp, the segregation of Roma
children into special schools and
the relocation of Roma people to
shoddy boarding houses.

The day ended with a church
message led by priest Mikulas
‘Vymétal, who wanted to illustrate
that “Roma people are part of
Czech culture, part of us.”

Laura Stevens can be reached at
news@praguepost.com
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The move toward a
society without cash

Euro/ke
Y 24 91 Prepaid cards do not require their

. holders to have a bank account, thereby
Dollar/: eliminating the need for cumbersome

paperwork including proof of residence.
They also minimize the risk of fraud and
money laundering B2
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ENERGY

Officials
deny
rumors of
Dukovany
closure

1 EU's nuclear supply chief
blasts false reports published
in the Czech media

BY JONATHAN CRANE
STAFF WRITER

he Dukovany nuclear power
T plant was never at risk of being

shut down, despite reports to the
contrary in the Czech media, according
to Euratom Supply Agency (ESA) Chief
Stamatios Tsalas.

Business daily £15 ran an exclusive
story Oct. 3, subsequently picked up by
other news outlets, that claimed the plant
in Moravia could be closed for allegedly
breaching European Union regulations

over the supply of its enriched uranium.
The story had looked set to trigger

another wave of criticism against the use
of nuclear power in the country, after
aleaked EU document in the German
media apparently showed Dukovany
and its sister plant at Temelin, near the
Austrian border, came up short in recent
stress tests.

However, Tsalas, whose agency
monitors the sale and transfer of nuclear
material within the union, has branded

E15s claims “simply untrue.” He told
The Prague Post the ESA doesn’t have

the power to shut down any facility.

“We cannot close a plant,” he said. “In
fact, our purpose is quite the opposite.
We exist to make sure there are sustain-
able supplies for the future. We will not
hinder [the plant’s owner CEZ] from its
supplies.”

Tsalas added the ESA doesn’t have
a problem with Dukovany, while the
false report also sparked a strong reac-

tion from Viiclav Bartuska, the Czech
government’s envoy for nuclear energy.

“These kinds of stories usually come
from one source who often has an agen-
da,” he said. “Nobody bothers to check
the facts. This is typical of the journalism
training here.”

Signed in 1994, the Corfu Declaration
is supposed to limit the import of
uranium enriched in Russia to 20
percent of a utility’s total supply. It was
originally intended to help fledgling

Photos by FRISO GENTSCH / Volkswagen/Skoda

The green logo of Czech carmaker Skoda is popping up more and more often on Chinese roads, as the company has quickly established itself as a big player on the market.

SKODA MAKES BIG
INROADS INTO CHINA

1 Carmaker boosts sales in
world’s largest auto market

as it partners with VW

1 Local manufacturers

of auto parts reap benefits

of sales growth in China

BY DANIEL BARDSLEY
FOR THE POST

Beijing, CHINA
hen Petr Vavra, a
counselor at the Czech
Embassy in Beijing,
recently spent a couple
of days in Lianyun-
gang, a coastal city in eastern China, he
‘was, perhaps surprisingly, sometimes
reminded of his home country.

In Lianyungang, as in many others
cities in the world’s most populous nation,
the Czech carmaker Skoda has been
‘making inroads into the marketplace, and
vehicles bearing the company’s distinctive
green logo were apparently not hard to

spot on the local highways.

“I'saw in just two days maybe 20 cars
from Skoda, which was amazing. In the
beginning, it was rare to see Skodas on
the street. Now it’s quite common,” Vavra
said.

Skoda began assembling vehicles in
China five years ago, a key development as
the manufacturer looked to move beyond
being merely a niche brand in what is now
the world’s largest auto market, with 14.5
‘million passenger cars sold in 2011.

Already, Mlada Boleslav-based Skoda
has seen its sales in the dragon economy
overtake those of certain European rivals

that entered China more than a decade
earlier.

“The brand itself was a relatively late
entry into the market, and it has very
quickly adopted a very strong market
position,” said Klaus Paur, the Shanghai-
based global head of automotive at the
‘market research company Ipsos.

China is now the largest market for
Skoda worldwide, with the company
selling 220,000 of its Fabia, Octavia and
Superb models there last year, around a
quarter of the brand’s global sales and
enough fora 1.5 percent market share.

See AUTO onB4

EU companies gain a foothold in the
industry, but now exists to ensure plants
have a wide range of suppliers.

In reality, though, the Russian share
is much higher. The ESA’s 2011 annual
report states that the Moscow-based
firm TVEL, from where Dukovany cur-
rently obtains all of its nuclear material
(enriched uranium and fabricated fuel),
provided “40 percent of the enriched
uranium delivered to the EU” last year.

Although Tsalas admits the regulation
is not binding, he says there are legal
avenues through the European Commis-
sion to enforce quotas. For example, the
ESA could impose penalties or sanctions
on misbehaving plants.

“[The Corfu Declaration] is a guide-
line,” he said. “We have the right to in-
tervene if we think someone is becoming
too dependent on one supplier, but it is
not mechanical. We often accept higher
percentages.”

Dukovany’s contract with TVEL was
signed before the Czech Republic joined
the EU in 2004, meaning it was still valid
after accession. However, since parts of
that agreement are now due for amend-
ment, CEZ and the ESA are exploring
other options.

“There are two possibilities,” said
CEZ spokesman Ladislav Kiiz “Either
See NUCLEAR onB3
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A new translation of
Hasek's short stories

CULTURE C1
October 10 - 16, 2012

New management
at Divadlo Komedie

French Chamber holds
cloud computing event

Four bids for power
plant at Détmarovice

Czech economy to fall
1 percent, IMF says

Unemployment figures
rise in September

Country’s trade surplus
worst this year

A ‘model offensive’

AUTO FROM B1

In the first eight months of this year,
deliveries jumped 7.5 percent to 159,000,
ranking Skoda as the 16th most popular

did not lead to the sanctuary Maria yearned for.

Part of her abuser’s behavior was a quiet usurpation of b received four bids forts
her finances. Over their time together, he successfully engi- blackoal power plant at Détnarovice
neered it so that all of their property was in his name, despite

Mark Adrian Corner explains why the Plays new and old will be performed at
author of The Good Soldier Svejk shouldn't the newly revamped Divadlo Komedie in
be considered a one-book author, and what | the heart of the capital during the coming
a new translation of Jaroslav Hasek's short months. After shuttering its doors because
stories, many of them set in the town of of alack of municipal support, the theater
Bugulma, reveal about the writer C2 displays optimism with its new lineup C3

The International Monetary Fund (IMF)  Unemployment in the Czech Republic The latest foreign trade data showed The French Chamber of Commerce hosts a
has forecast the Czech Republic’s GDP rose slightly last month, according to data  the country recorded another trade roundtable on cloud computing at the Hotel
will contract 1 percent this year, although  published by the Labor and Social Affairs  surplus of 16.9 billion K& in August, Century Old Town, Na Po¥ici 7, Prague 1.

it says the economy will recover in 2013, Ministry. The unemployment rate hit 8.4 but that figure was the lowest monthly  The event will be held Sunday, Oct. 21, from
value so far this year. Despite a year- 8:30 0 11 a.m. and will explore topics such

tion, which owns a 50 percent share in the
partnership.

All foreign carmakers have to set up
such joint ventures if they are to assemble
vehicles locally and Volkswagen has a sec-

China, with only modest sales of imported
Skodas recorded in 2006, the year the brand
was reintroduced into the country.

Few people remembered the time in the
carly 1990s when Czech-made Skodas were

CEZ says media manipulated

the company’s spokeswoman, refused to
disclose either the names of the bidders

Culture
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Maria financially contributing to the household.

More than five years after her divorce, Maria is bearing
the consequences of a hole in the local legal system. Divorce
may be speedy, but the secondary monetary settlement if
adiscussion is not agreed before the court can drag on for
years. This means Maria still has to cope with sharing her
possessions and home with her ex-husband, unable to cre-
ate a new life for herself and her children.

Maria’s case is not exceptional. Some 40 percent of
women in the Czech Republic have faced some form of do-
mestic violence, according to an Oct. 2 study commissioned
by NGO proFem. This amounts to 1.4 million victims.

In 2010 alone, 11 percent of women polled had faced
some form of abuse, which can be manifested in several
forms. Physical threats are commonplace, as is psychologi-
cal warfare and financial manipulation.

As anillustration, proFem Director Jitka Polakova and
Deputy Director Soria Hradecka both spoke about the typi-
cal nature of Maria’s case, where the abuse is not restricted
to physical attacks but has also crippled the victim economi-
cally.

“It is terrible for both the wife and the children. They want
a new life, but how? How to start it with no money? You can-
not start a new life completely empty handed.”

The devastation this particular violence causes is un-
derestimated in the Czech Republic. The crime takes place
behind closed doors and is often seen as taboo, with many
of the victims characterized by their silence; this 2012 study
showed 25 percent of women kept their attack a secret.

“In the Czech Republic, people think [domestic violence]
is not so bad,” said sociologist Kamil Kunc, who presented
the proFem study.

This lack of education has been changing over the past
decade due to new legislation, police training and increased
social services, but there is still a long way to go. Currently,
only 1 percent of domestic violence victims sought help from
a specialist organization.

Markéta Hronkova, executive director of the Slovak-

See VIOLENCE on A3

AFFAIRS

Roma Pride takes to
the Prague streets

Hundreds turned out Oct. 7 for a
sunny parade featuring singing,
chanting, music and banner-waving,
with the aim to educate the public
about the identity and culture of the

BUSINESS

Czech carmaker sees
sales boom in China

Since its reintroduction on the
Chinese market in 2006, Skoda has
partnered with Volkswagen and
experienced a significant rise in sales
that benefits Czech manufacturers of

CULTURE

Roma minority A4

auto parts, as well B1

Bollywood brings color
and dance to Prague

The 10th Prague Indian Film Festival,
held Oct. 14-22, includes the best of
contemporary and classical Indian
cinema, and comprises not only the
big musicals, but also documentaries
and short films C1

DISPATCHES

Serbia bans Gay Pride
Parade yet again

For the third consecutive year,
authorities in Belgrade have banned
the LGBT parade planned for Oct.

6, citing security concerns. Six right-
wing groups had said they would

INSIDE
The power of charisma | s A4

. . Business B1-4

Culture a3
in the U.S. election s 51
Undecided voters are more likely Focus Al
to go for character and personality | Whatson a2
than hard policy in a race for the Calleries N8O
presidential seat that is continually

Food&drink ND10-13
becoming more about optics than Sport D18
Classifieds ND19-23

Cinema  ND14-17

stage rallies in the city center D1

words E1

or details of the offers while the bids are
being evaluated. Détmarovice, which
boasts an output of some 800 megawatts,
is the most efficient coal plant in the Cz
Republic. It is among five plants that CEZ
has offered to sell as part of a deal with the
European Comm n. The utilities giant
hopes the possible sale of Détmarovice
will be enough to satisfy anti-competition
regulators, who are investigating whether
it limited entry into the energy market.

Q&A

In its latest World Economic Outlook, the  percent in September, an increase of 0.1
C D

IMF expe: GDP to rebound 0.9
percent next year, an outlook financial
analysts say creates room for surprise.
However, the 2012 forecast was wors
than the eurozone average (0.3 percent
contraction), putting the Czech Republic
in the same league as Greece, Italy and
Spain. The fund also warned a global
recovery depends on governments
everywhere restoring consumer
confidence.

nt on the previous month. Econo-
mists had expected the rate to remain
flat, as the country flirts with recession.
Some 493,185 were people looking for
ajob— up nearly 6,500 from August
—~ and the number of vacancies dropped
almost 2,000 to 40,809. Prague had the
lowest unemployment rate at around 3
percent, while the highest was seen in
north Bohemian district of Most at 15.8
percent

of 15.6 billion K¢, the
Statistical Office said the

lipped 7.4 billion K& compared
with July. Owing to the seasonal
slowdown of the Czech automotive
sector and a rise in imports, however,
analysts claimed the performance

was better than expected. Meanwhile,
industrial output declined 3.1 percent
ar, and building output fell 4.7

percent.

as “Cloud demystified,” “Cloud computing
and data centers” and “Legal aspects of
cloud computing.” The event will be mode-
rated by Milo§ Cermék from Reflex magazi-
ne. Guest speakers include Petr Blazek, edi-
tor-in-chief of Inside report magazine, Petr
Hampl from Asseco Solutions and Bohuslav
Dohnal, director of netmail .r.0. The fee

is 1,000 K¢ for members and 2,000 Ké for
nonmembers. French-Czech simultaneous
translation will be supplied.

Prepaid cards usher in the

rise of a cashless society

1 International summit
in Prague extols virtues
of paying with plastic

1 New technologies
reduce risk of money
laundering to minimum

BY JONATHAN CRANE
STAFF WRITER

‘magine aworld without cash.
There would be no more coins
weighing down your purse or

wallet and certainly no more visits

to the ATM. That scenario seems
along way off, but some inside

the banking industry are hoping

prepaid cards will be the solution to

a cashless future. The cards, which

have been around in the United

States since the 1990s, are now

getting popular on this side of the

ocean. They offer consumers an
alternative to the more traditional
debit or credit cards and are seen as
safer because you can only spend
what has been loaded onto them.

The Prague Post sat down with

Matt Lanford, MasterCard’s head

of prepaid products in Europe, at

the recent Prepaid Summit: Europe

2012 to find out more about this

expanding sector.

The Prague Post: What were the
reasons for taking this year’s sum-
mit to the Czech Republic?

Matt Lanford: The CEE has
a great opportunity for prepaid.
Every country in Europe is growing
double-digit— as a whole, Europe
is growing 27 percent — but I look
at countries such as the Czech
Republic and Poland, which are
growing at 35 percent to 40 percent,
and see a significant opportunity. In
this part of the world there is still a
large unbanked population, so there
are also benefits from a financial
inclusion perspective. Close to 20
percent of the population in the
U.S. do not have bank accounts, but
it’s even higher in Eastern Europe,
in places like Romania, where it's
around 80 percent.

TPP: How do you break into
dch i

'WALTER NOVAK/The Prague Post

MasterCard’s Matt Lanford says it is easier to budget and safer to make purchases with prepaid cards.

If you think about a credit card, you can
get yourself into debt. You can't get

yourself into debt with a prepaid card”

MATT LANFORD,

MasterCard’s head of prepaid products in Europe

One can be because they choose not
to, because they’re not comfortable
with that bank. Another one is about
financial inclusion. Many people,
‘when they open a bank account,
have to be fully KYC (Know Your
Customer). You have to be able to
show some form of government ID
that has your picture on it, and you
have to have proof of residence,
showing you live at that location
through a utility bill or something
like that. Many people who are
immigrants to a country, who are

b

these region: attitud
to banking?

ML: In the Czech Republic
and many other countries in this
region, credit cards are minimal or
nonexistent to some extent. They've
always been highly cash-dominated
cultures. Some of it is just about
understanding that prepaid cards
and debit cards are fundamentally
the same thing: One has a bank ac-
count; one doesn’t. So | think some
of it is education and some of it is an
evolution of just where the financial
sector is in these markets.

TPP: Why do you think there is
such a large proportion of under-
banked consumers here?

ML: People don’t have bank
accounts for a variety of reasons.

aroom in someone’s
house, don’t have the ability to fully
KYC themselves. Prepaid gives

the ability for people to become
established.

TPP: Who are you targeting
‘with this product? Does it fit well
with younger consumers who don’t
qualify for a credit card?

ML: It's completely mass market.
Certainly youth i one segment, but
it’s not the predominant segment.
The largest protocols in the prepaid
space are what we call General
Purpose Reloadable (GPR) cards,
which can be used for everyday
purchases. They may not have a
specific use other than you can buy
itand you can reload it. But what
we are finding i that people who

buy these GPR cards are using them
predominantly online.

TPP: How do you sell the concept
of prepaid cards?

ML: Right now, it’s a matter of
getting people to understand what
the product really is, and what the
opportunities are with the product.
I's a highly flexible product, so
it can do anything you want it to
do. People see the flexibility as
complexity. In reality, it's a very
simple product. What I see, espe-
cially in the banking sector, is that
people want to put it in the same
category as a debit card or a credit
card. Prepaid cards are more like a
consumer package to go. They are
for people who say, “I want to shop
more securely online, and I don’t
want to use my credit or debit card.”
Soyou have to clearly position it to
the consumer that this prepaid card
can be used online. You market it as
an E-commerce card.

TPP: What are the main advan-
tages then?

ML: From a security perspective
you can budget and you can control.
Tfyou think about a credit card, you
can get yourself into debt. You can’t
get yourself into debt with a prepaid
card. Yes, a debit card and prepaid

card work identically, but the
debit card is attached to your bank
account, so if it ever gets compro-
mised, it potentially compromises
your entire account. The budgeting
aspect s that you can move money
out of your bank account and put
itonto your prepaid card. It can be
used for your weekly shopping, your
child’s allowance or your holiday.
For example, you can buy foreign
currency and load it onto a prepaid
travel card.

TPP: Do you feel the lack of
bank links can create problems with
fraud?

ML: There are different classifica-
tions of prepaid card. The ones with
the perceived higher risk, meaning,
for example, an anonymous product
‘where you don’t know who the
person is, have restrictions on the
‘maximum amount of load for the
lifetime of the card. It’s a very small
amount, and you can’t use it to get
cash. Money laundering is about
getting cash from point A to point
B, but the card’s not useable once
you've spent the money off the card,
and you can only spend that money’
ata point of sale. So from an anony-
‘mous perspective, that has a very
low money-laundering risk because
you have eliminated all those points
that money launderers can try to
steal or launder money.

TPP: How much of a role does
technology play in all of ths, specifi-
cally mobile phones?

ML: Prepaid is really helping to
enable the new technologies. You
look at a bank and theyve got their
core accounting platforms and
their card management systems.
For them to change that takes a lot
of time and money. But they can
deploy a product on a prepaid card
more quickly because it doesn’t
touch their accounting or core
banking data. Some of them can get
things deployed within less than six
‘months. For mobiles, an antenna is
built into the phone’s case. There’s
an application that comes with the
prepaid card, which I use to register
myself, and then I load money onto
it. So now I can take my mobile
phone to a store that’s prepaid-en-
abled, and I can swipe my phone to
‘make a payment.

TPP: Can you justify some of
the large fees that are connected to
prepaid cards?

ML: Our research has shown
that consumers, when they look at

The Lanford file
1 Title: Senior business leader
and head of Prepaid Europe,
MasterCard

1 Nationall

1 Educatio

degree from University of
Arkansas at Little Rock

1 Previous positions:
Product developer, ARYSYS; ATM
operations manager for Europe,
Euronet Worldwide; director,
itigroup Corporate Investment
Bank Global Transaction Services

the value of a product, are willing
to pay for that convenience. A lot of
criticism [ hear is, “Debit cards are
free; why should I have to pay for
my prepaid card?” Banking is not
free. Your back-end bank account
is not fre: u’re paying for that. A
prepaid card doesn’t have a back-
end account that can subsidize the
cost of that card, so I need to make
sure the value I'm delivering to that
consumer is good enough. Yes,
prepaid cards have fees, but they are
typically in line with the value that’s
being delivered.

hat are the long-term
s a cashless society in the
y ealistic aim?

ML: [ don’t think we’re going to
get to a cashless society by 2017,
and I think we have to be really
careful when we talk about that.
What does it really mean? Today,
personal consumer expenditure

what people pay — is 85 percent
cash, 15 percent other means (debit
card, credit card, prepaid card, etc.).
There’s always going to be some
environment, in remote locations
such as the middle of a field, where
the technology is just not feasible.
Our view of a cashless society is
where that statistic s reversed.

Jonathan Crane can be reached at
jerane@praguepost.com

Photocontest organized by the company Bayer
under the patronage of UNEP,
Czech Ministry of Environment
and Czech Association of Nature Protection
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facts about safety at facilities

NUCLEAR FROM B1

the ESA will agree to prolong the
contract until 2018, or we will
proceed in the same manner as
Temelin, whereby we purchase
our enriched uranium in France
and Holland and get our nuclear
fuel fabricated in Russia. This is
justa little bit more expensive.”

Meanwhile, CEZ — Central
Europe’s largest utilities company
— has also been forced to defend
itself following German press
reports Oct. 1, which highlighted
safety gaps at both Dukovany and
Temelin three days prior to the
publication of EU-wide nuclear
stress test results.

Leaked “draft” versions of the
European Commission paper
appeared to indicate critical flaws
at Temelin and France’s oldest
nuclear power plant, Fessen-
heim, while Dukovany as well as
Temelin were said to be insuf-
ficiently equipped to handle acci-
dents or an emergency shutdown.

However, CEZ maintains its
two facilities are safe, saying the
media had manipulated the truth.

“The stress tests discovered no
serious problems, but just sugges-
tions for imp ,” Kiiz said.

“These suggestions are already
part of our action plan, which
we are in the process of fulfill-
ing. For example, half of the 29
recommendations at Dukovany
have already been implemented.
The final cost of upgrades to both
our plants will be more than 1.5
billion K& [$78.1 million/60.2
‘million euros].”

The voluntary and self-admin-

e
Despite a report by Greenpeace that points to structural weaknesses at Temelin, 50 percent of the Czech Republics energy should be nuclear by 2030,

istered tests, designed to assess
how plants would cope with natu-
ral or man-made disasters, were
called for by the commission in
the wake of last year’s nuclear ca-
tastrophe at Fukushima in Japan,
when an earthquake and resulting
tsunami caused the meltdown of

three of the plant’s reactors.
According to the official paper
released Oct. 4, “practically all” of
the EU’s 132 operational reactors
should make safety changes to
the tune of some 25 billion euros.
Among the more serious findings,
the tests discovered four reactors

in two unnamed countries would
have less than one hour to restore
safety functions if power was lost.
Despite those concerns, EU

Energy Commissioner Giinther
Oettinger called the situation
“satisfactory,” adding, “The tests
have revealed what we are good

LA CORTE

at and where we need to improve.
There is no room for compla-
cency.” But for many nuclear
opponents, this statement doesn’t
go far enough.

Campaigners have expressed
disappointment that the paper
failed to address other potential
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dangers, including terrorist
attacks, human error or ageing
technology. Jan Haverkamp, a
nuclear policy expert from the
Czech branch of Greenpeace,
wants authorities to adopt a
tougher stance.

“If the Czech government took
the development of clean energy
sources and energy efficiency
more seriously, we could reduce
the risks posed by nuclear plants
and phase them out even earlier,”
he said.

The existence of nuclear facili-
ties here has long irked environ-
mental groups in neighboring
Austria and Germany, who
point to a report prepared by
Haverkamp that details structural
weaknesses in Unit 1 at Temelin
and argues against extending
the lifetime of Dukovany’s four
Soviet-built VVER-440 reactors.

Austria banned nuclear energy
in 1978, while Germany pledged
to close all of its 17 reactors by
2022 (it has taken eight offline
already) following the Fukushima
disaster. Bartugka, though, says
any fears are misplaced.

“We cannot ever be satisfied,”
he said. “Steps have been taken to
make plants in Europe as safe as
is humanly possible. I have faith
in all the reactors in Europe.”

Nuclear power currently ac-
counts for 32 percent of the Czech
Republic’s electricity generation.
In line with its energy policy, the
government aims to see this fig-
ure rise to 50 percent by 2030.

Jonathan Crane can be reached at
jrane@praguepost.com
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carmaker in China, two places ahead of

Citroén, for example, which built its first

factory in the country two decades ago.
Paur sees the fact that Skoda is pitched

ond tie-up in China, with First Automobile
‘Works, based in the north of the country.
According to John Zeng, director of Asian

vehicle forecasting for LMC Automotive,
below many other foreign brands in price the “largest contribution” to Skoda’s sales
as the key factor behind growth in China. growth in China has come from being part
Modest prices have helped Skoda take sales of Shanghai Volkswagen.

from both the budget Chinese car produc- “It simply reflects the consumer trusting

shipped to China, and this was probably
nota highlight in Skoda’s history as the
firm’s local reputation was said to have been
dented by poor after-sales service.

That is less likely to be an issue now
because, despite being part of Shanghai
Volkswagen, Skoda has standalone dealer-
ships in China, about 400 at the latest count,

ersand also provided tough o therep f Shanghai and the company is looking to strengthen
well-known overseas carmakers that charge  Skoda comes to China as one of the sub- its network particularly in the south of the
apremium. brands of Shanghai Volkswagen,” hesaid. ~ country.

The close link to Volkswagen is also sig- “I think it's more being considered as a
nificant. Skodas are manufactured in China  German car. They don’t really know it comes
by Shanghai Volkswagen, a joint venture from the Czech Republic.”
between Volkswagen and SAIC, formerly Indeed, before local production began in
Shanghai Automotive Industry Corpora- 2007, Skoda itself was largely unknown in

$K0DA AUTO
The company’s modest prices are an important reason for the brand's success in China.

TENDER

Althiough the majority of parts for the
Chinese-made cars are sourced locally, the
growth of Skoda’s sales in China has also

benefited Czech-based suppliers.
Vavra, head of the Bejjing embassy’s

Carmakers by
market share

(in percent)

. Volkswagen 15.0

. Toyota 6.5

. Buick 5.0

. Honda 4.7

. Great Wall 3.2
(a Chinese car brar

. Audi 2.9

. Ford 2.6

. Skoda 1.6

. Citroén 1.5

. Peugeot 1.5

Source: China Automotive Monthly
Executive Summary, September 2012
report by LMC Automotive

FRISO GENTSCH / Volkswagen/Skoda

Skoda has greatly benefited from its partnership with the German carmaker Volkswagen.

economic section, said last year car parts
valued at $106 million weré exported from
the Czech Republic to China last year, out of
atotal of $1.67 billion Czech exports to the
world’s second-largest economy, double the
amount in 2009.

He hopes the figure could increase further
as Skoda looks to maintain sales growth
by launching new models in China such
as the Rapid, a midrange car, and the Yeti,
acrossover vehicle. With just the Fabia,
Octavia and Superb presently on offer, the
company’s range is less than half the size of
that of some rivals.

“I think they have the potential to gener-
ate more sales for Skoda and raise their
market share,” Vavra said, while cautioning
that Chinese suppliers, with their low cost

base, could ultimately provide competition
for Czech firms making parts for European-
made Skodas.

‘With the Rapid set to debut soon in China
and the Yeti arriving next year, China will
play a “central role” in Skoda’s aim of ramp-
ing up annual sales globally from 879,200
last year to 1.5 million by 2018, said com-
pany spokesman Jozef Balz.

“Our model offensive should help us
to strengthen our position in the Chinese
market,” he added.

— The writer is the China
correspondent for The National newspaper
in Abu Dhabi. He can be reached at
business@pragucpost.com

Areva to appeal exclusion from Temelin bid

competitors for the multibillion-dollar

1 Insiders say Russian

Insiders have told The Prague Post that

where the country was dependent on Russia

consortium expected to win

contract, which is expected to be decided at

theend of 2013.

Ina statement, CEZ spokesman Ladislav

zenberg, who happened

board.
Foreign Affairs Minister Karel Schwar-

visit to Paris, informed his French counter-

to be on an official

Areva’s appeal chances are slim, and the
state-controlled company would be forced to
take legal action against the Czech govern-

for its encrgy.
Westinghouse Electric Co., the U.S.-
based unit of Japan’s Toshiba Corp is partly

multibillion-dollar contract
BY ANDREW GREENE

Kiiz said Areva, which is also mostly
state-owned, had failed “to meet statutory

part of the unexpected move one day before

it was publicly announced.

STAFF WRITER

Taxpayers are expected to be hit with an

expensive compensation claim after the

mostly state-owned Czech energy giant CEZ

unexpectedly dumped French company
Areva from a bidding process to expand
Temelin nuclear power plant.

the

requirements” for building the two new
units at Temelin.

“Moreover, Areva has not fulfilled some
other crucial criteria defined in the tender.

Since the award procedure has been

conducted in accordance with the Public

Procurement Act, Areva’s bid had to be

Areva, the world's largest supplier of
nuclear fuel and services and considered a
favorite to win the biggest public contract
in Czech history, immediately announced it
would appeal the decision.

“Areva firmly believes it has met all the
tender criteria, and we look forward to

excluded from further
‘ment said.

,” the state-

the issues raised by CEZ,” the
French company said i a statement Oct. 5.

The shock decision announced Oct. 5
means Toshiba’s U.S. unit Westinghouse

According to Temelin, the Areva bid was
rejected on 38 grounds, but envoy Vaclav

“We are confident our offer to CEZ is the
most competitive one, and our commitment

ment.

In another complication for the tender
process, the Moscow Commercial Court
registered a bankruptcy application against
the Russian competitor Atomstroyexport
Oct. 5, but a hearing date for the claim has
not yet been set.

Opponents of the Russian bid believe
Atomstroyexport is most likely to win the
Temelin contract despite the bankruptcy
claim because it has the backing of pro-
Moscow Czech President Vaclav Klaus.

They warn if Atomstroyexport is suc-

owned by Kazakh KazAtomProm and has
received strong support for its bid from the
‘White House.

Experts say Areva’s bid suffered because
its reactors are much larger and therefore
more expensive than those proposed by its
two competitors.

CEZ, which is also Europe’s largest listed
company, has never revealed the exact cost
of the project which will double the number
of reactors at its Temelin power plant to four
by 2025.

COURTESY PHOTOS
Shah Rukh Khan, arguably the biggest contemporary Bollywood star, sings, dances and acts his way to the top in fiction films and also features in some of the documentaries at the festival, where up to seven films per day will be screened.

and a consortium led by Russia’s
Atomstroyexport are the two remaining

Bartugka ds

the decision, which was made by the CEZ

leclined to comment furtheron ~ to the Temelin completion project remains

absolute,” it added.

MARKET AT A GLANCE

cessful, the decision will return the Czech
Republic toa “pre-1990s environment”

Andrew Greene can be reached at
agreene@praguepost.com
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orts found

I Mark Andrew Comer
speaks out on his new
interpretation of Hasek
short stories

1 Many of the works
draw deeply from the
author's own history

Behind the
Lines:

Bugulma and Other
Tales: A Personal Story of
Remembrance and War,
1937-1948

University of Chicago Press
180 pages

BY MARTINA CERMAKOVA
FOR THE POST

ormost, Jaroslav Hasek is
F essentially the author of a
single book, the story of The
Good Soldier $vejk, which chron-
icles how a bumbling dog thief
became the shrewdest soldier in
then-Austria’s World War [ army.
Lesser known are the 1,500 short
stories that Hasek wrote before he
died in 1923, just short of turning
40. One finds some of the author’s
best work in these tighter tales.

Behind the Lines, a new transla-
tion by Mark Adrian Corner
published by Karolinum Press,
brings a cross-section of this work,
spotlighting a selection of stories
from before he put pen to paper for
The Good Soldier Svejk.

About half of the stories in
Behind the Lines focus on the
Russian town of Bugulma and the
adventures of the narrator, Gasek,
as a newly appointed commanding
officer. The snippets draw deeply
from Hasek’s own experiences.
The author left the Czechoslovak
Legions in favor of revolutionar-
ies in 1918, joining the Red Army,
mainly to work as a recruiter and
propaganda writer later that year
before returning to Prague in 1920.

4 COURTESY IMAGES
Hadek's primary protagonist,
Gasek, has a series of experience:
in revolutionary Russia that casts

a hyperbolic mirror on the author's
own.

assumes the shape of a more ironic,
even grotesque, Hasek.

Though not as infused with slap-
stick humor of The Good Soldicr
Svejk, Behind the Lines entertains
as Hasek takes aim at the absurdi-
ties of a revolution, starting on the
very first page, when Gasek, upon
being appointed commanding
officer, inquires, “One other thing
— how do l get to this Bugulma? 1
mean to say, where is it?” Hasek’s
exceptional feel for hyperbole cre-
ates the familiar mordant tone of
this fast-paced edition. The stories
are amply padded with illustrations
by the comic artist Jifi Grus, who
manages to intensify the satirical
tone, caricaturelike qualities of the

ing Zdenék Jirotka’s Saturnin,
Viadislav Vanéura’s Summer of
Caprice (Rozmarné Iéto) and Karel
Policek’s We Were a Handful (Bylo
nés pét). Corner took some time
recently to talk about this most
recent book.

The Prague Post: Why is the
English version of this selection
called Behind the Lines?

Mark Adrian Corner: Most
of the short stories involve travel
across borders in very difficult
circumstances — it was the period
when Central and Eastern Europe
were in a state of transition follow-
ing World War [ — and the other
short story, about meeting the
author of your obituary, arguably
‘means crossing the hardest border
of all. There is also the sense of
getting to the real meaning, as in
“between the lines.”

TPP: Did you have a say in the
selection of the short stories?

MC: 'm always given a say
in what is translated, but in this
case it was quite easy as | liked the
Bugulma tales and the other Hasek
short stories from the start. What
I appreciated about the selection
is that they present a world rent
apart by conflict, revolution and
war, a world where travel is chaotic,
boundaries are constantly being re-

castand the I
realities of Gasek as a traveler on
unsteady ground.

Though not well-known, the
Bugulma stories first appeared in
1976 as a shorter collection and
again in 1981 s part of the transla-
tion of The Red Commissar by Cecil
Parrott, Hasek’s famed biographer.
This compilation doesn’t limit itself
to Bugulma, though, as it strings
together a series of stories that, in
one way or another, tie back to the
title itself.

Behind the Lines fits well into
the comedy-tinged repertoire of

Despite the
undercurrent, Gasek is not Hasek.
Asin all his writing, the author’s
intent s satire above all, and so the
narrator of the Bugulma stories

the B Is-based Corner, who
taught in the English Department
at Charles University from 1992
t0 2005. Corner has translated a
number of Czech novels, includ-

drawn, ies being replaced,
‘misunderstandings appearing and
being, to a degree, resolved and
yet somehow, like a traveler ina
disordered universe, Svejk makes
his way from one difficult place or
situation to another and survives.
He even “survives death,” coming
back from the other side to tackle
the author of a mean obituary.

But I wouldn’t say that Karolinum
[Press] had quite this in mind,
and they probably made a selec-
tion based on more “academic”
considerations of representing
different periods of Hasek’s career
and so on.

TPP: What elements of Cecil
Parrott’s translation worked for
you, and where did you approach

the texts differently?
MC: To be honest, I tried to
keep away from it — I’m sure it
was very good, but it’s important
to approach a translation directly
without immediately asking your-
self things like “I see he’s done it
this way, why is that? Should I do it
this way as well?”

TPP: Hasek is best known for
The Good Soldier Svejk, and, for
years, was etched in the collective
memory as a one-book author. So
what new elements of Hasek’s work
do these stories reveal?

MC: One important thing was to
bring to life Hagek as a short-story
writer, and even the short story as
the medium at which Hasek ex-
celled. It could even be argued The
Good Soldier Svejk itself works best
when Svejk is telling funny stories,
as a collection of short stories.

TPP: You've translated a num-
ber of Czech authors into English.

Obverse
& Reverse

paintings

15.10. - 30.10.2012

www.glf.cz

in translation

How was it translating Hasek in
comparison to the other literary
translations you've done or are
working on? How long did it take
you to complete the translation?

MC: I am a terribly slow transla-
tor, one book a year, plus I'm
doing other things in Brussels like
presenting introductions to the
European Union and teaching at a
college. The next is Ladislay Fuks’
Natalia Mooshabr’s Mice (Mysi
Natélie Mooshabrové), which is a
grotesque, Gothic horror story set
in a Kafkaesque dream world, so
not quite Hasek!

Hagek is not hard in the way that
the prose poetry of Van¢ura was
hard, but it is important to keep
the style and pace of the original.
Overall, P'm deeply conscious of
the problem any translator faces, of
whether you should be “precise” at

THE PRAGUE Post

WWW.praguepost.com

text, at the cost of some “inaccu-
racy.”

While I worked in Prague, this
sort of debate was always being
had, and maybe it is possible to
be entirely accurate and precise
while maintaining “natural flow,”
but I have to confess that I tend to
veer in the direction of the “above
all, make it a natural read” school.
This seemed less problematic with
Hagek than it was with Vanéura.
‘When I read Kundera lambasting
his translators and claiming that,
since the age of Flaubert, novel-
ists have taken as much care over
every word as poets, I am glad
that I translate only dead authors
— though Jirotka died while I was
in the process of translating him.
But, maybe, like Hasek meeting the
author of his own obituary, he will
come back from the dead to scold

the cost of making your
read like a translation, or make the
translation read in a natural way so
that it can appear to be an original

one of his too.

Martina Cermkova can be reached at
features@praguepost.com
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The new
face of
Divadlo
Komedie

1 There are high hopes
at a contractor with
big plans can keep the

show going

B New company'still
waiting to hear what
news its applications

BY MONIKA TICHACKOVA
STAFF WRITER

his season, the revamped Divadlo
Komedie will present six renewed
premieres of the most fundamental
plays from a new partner under a local
theater contractor. The theater is now
run by the association Divadlo Company.
cz.,and this season’ will see

Jifi Racek and Eva Reznarova will star in Sophocles’ Oedipus Rex, one of the many plays this coming season at Divadlo Komedie that were originally performed at Stra3nické divadlo. Divadlo Komedie is now run by Divadlo Company.cz.

Photos by MILAN DAVID.

concert. The series will start with a concert
by the dramaturgist Vaclav Koubek.

There are hopes to extend Divadlo
Komedie’s activities even further.

“We want to use the opportunity of
great unutilized space in this theater
and prepare some art exhibitions,” the
scenographer Milan David said. “We want
to show something with a deeper meaning
than just f the theater’s

The Valley of the Bees (Udoli véel), Axes in
Flower (Rozkvetly sekery), Oedipus Rex,
Kebab, Murlin Murlo and Testosterone,
all of which were originally performed at
Stradnické divadlo.

Four new plays will also be presented
during the 201213 season, two written
by Polish authors, Our Class (Nasza
klasa) by Tadeusz Stobodzianek and
Pornography (Pornografia) by Witold
Gombrowicz. Then there’s the German
play Ich, Feuerbach by Tankred Dorst and
the Czech piece Her Master’s Voice, which
was written by Markéta Bidlasova for the
company.

Divadlo Komedie will also regularly
host musical events. The actor and direc-
tor Vojtéch Stépanek announced that the
theater has prepared a special program
called “Noéni rozjezdy” (Night starts),
which refers to the nearby wee-hours tram
transfer spot at Lazarska. One Thursday
amonth, the theater café will host a live

decorations,” he assured.

For the past 10 years, Divadlo Komedie
has hosted the company Prazské komorni
divadlo, said to be one of the city’s best.
However, it got no support from the
‘municipality of Prague, which appears to
have been fatal for its existence. Divadlo
Company.cz, which won the bidding war,
has it contracted through 2016, but that
doesn’t necessarily mean it will see the
theater through until then.

“We have a contract through 2016, but
for now we only have money through the
end of 2012,” Divadlo Komedie director
Eva Bergerova said. “We have applied
for three grants, and we’re waiting for the
results. OF course, we are trying to search
in the private sector for some support, too.
In December, we'll know how long we will
survive and stay here.”

Clockwise from top left: Lena Ouhrabkova and Jan Hofman in Murlin Murlo; Jakub Chromecek in Kebab; Filip Kaikovsky

Monika Tichitkovs can be reached at and Iva Pazderkova in Axes in Flower (Rozkvetly sekery); strong visuals from The Valley of the Bees (Udoli véel)

mtichackova@praguepost.com

MEDIA AND
DEMOCRACY

The 16 annual Forum 2000 Conference will be held in Prague
October 21-23. In accordance with the wishes of the late President
and Founder of Forum 2000 Vaclav Havel, this year's conference
focuses on the relationship between democracy and the media. It will
also address the legacy of Vaclav Havel in the fields of democracy and
human rights and ways to build upon it.

More than 110 global leaders are participating in this year’s conference
including Madeleine Albright, Former Secretary of State, USA;

FORUM 2000 Conference
October 21-23, 2012, Prague

yg Sociologist, United Kingdom/Poland; Gareth Evans,
Former Minister of Foreign Affairs, Australia; Boris Nemtsov,Politician
and Opposition Leader, Russia; Iveta Radi¢ova, Sociologist, Former
Prime Minister, Slovakia; Roger Scruton, Philosopher and Political
Scientist, United Kingdom; Alyaksandar Milinkevich, Opposition
Leader, Belarus; Fatmir Sejdiu, Former President, Kosovo and Tibetan
Prime Minister Lobsang Sangay.

The conference is open to the public upon accreditation and free of
charge. Live transmission from the conference can be found at
www.forum2000.cz.
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UKRAINE
Russia promises
cheap gas imports

If Ukraine joins the Customs
Union, it will see the price it pays
for Russian gas fall to $160 per
1,000 cubic meters, Prime Minister
Mykola Azarov said in Odessa

Oct. 9. In general, inclusion in the
Customs Union would fall within
Ukraine’s national interests, since
about 40 percent of the country’s
international trade is within the
Customs Union (Belarus, Russia
and Kazakhstan), Azarov said. On
the other hand, Ukraine conducts
about 30 percent of its trade

with the European Union and,
accordingly, joining a free-trade
area with the EU and political
association with the EU would also
“answer to the national interest,”
he said. According to Ukraine’s
national oil and gas company
Naftogaz Ukrainy, Russian gas cost
the country about $416 per 1,000
cubic meters in the first quarter,
some $425 in the second and
around $426 in the third, Interfax-
Ukraine reported.

SLOVAKIA
Czech booze
imports resume

Slovakia looked set to lift an import
ban on Czech-made spirits and
liquors Oct. 9, ending a restriction
putin place last month after 28
people died in the Czech Republic
after consuming methanol-tainted
booze. The Slovak Agriculture

and Healthcare ministries set
conditions for lifting the ban,
including an obligation to stamp
every bottle made after Sept. 27
with a production date and a
certificate introduced by the Czech
‘government. Alcohol products
made before that day are required to
have a stamp with a date of origin,
batch number and so-called “birth
certificate.”

POLAND
Facebook opens
CEE branch

Social networking company
Facebook chose Warsaw as the site
of its new offices for Central and
Eastern Europe, opening its doors
Oct. 4 and covering 30 countries
and some 46 million users. ZDNet
reported the Warsaw office will
lighten the load of the social
network’s European headquarters
in Dublin, adding Facebook has
about 9 million users in Poland.

HUNGARY
Gov't launches
anti-IMF campaign

Hungary’s government launched
amedia campaign Oct. 9 saying
itwould not “give in to the IMF”
just weeks before Budapest hopes
to resume talks with international
lenders on a financial safety net

to bolster its shrinking economy,
Reuters reported. Central Europe’s
most indebted nation is trying to
agree to a multibillion-euro loan
with the International Monetary
Fund and the European Union to
rein in borrowing costs and rebuild
market confidence hurt by years

of unorthodox policies. Prime
Minister Viktor Orban’s ruling
Fidesz party has lost about half of
its supporters since a 2010 election
landslide, and his government,
forced to keep a tight budget by the
EU, faces weak growth next year in
the run-up to a 2014 parliamentary
election.
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News from
around the bloc

The stories that matter from
Slovakia, Hungary, Ukraine,
Poland, Latvia, Lithuania,
Estonia, Russia, Bulgaria,
Romania and the Central
European News Network

Photos by HARRIET SALEM

Police form a barricade around the building where the substitute indoor gay Pride event was held Oct. 6, after the citywide parade was banned by authorities citing
security concerns. Days before the scheduled march, six far-right groups announced they would hold rallies on the same day in Belgrade’s city center, as well.

SERBIA

Officials ban Pride for
third time since 2009

B Activists mull
protests as LGBT
parade goes on under
muted conditions

1 Criticism from EU
officials falls on deaf
ears as public stance
on accession cools

BY HARRIET SALEM
FOR THE POST

BELGRADE, SERBIA
hree days before
Belgrade’s Pride
Parade, scheduled
for Oct. 6, Ser-
bian authorities
banned the event citing security
concerns. Six far-right groups
organized rallies in the city
center for the same date. Ser-
bian Prime Minister Ivica Daci¢
called it “a victory for Serbia,”
provoking strong criticism from
international civil rights groups
and European Union represen-
tatives.

“The ban is a capitulation to
right-wing extremism and silent
complicity in the violation of
human rights,” said Vincent
Degert, ambassador and head of
the EU delegation to Serbia.

In lieu of the planned march,
an indoor was held.

Ci

rights organi;

However, a heavily policed
“parade behind four walls” was
afar cry from their initial aim
to “increase the visibility of the
LGBT community.”

“State failure to protect
Pride participants means one
of two things; either Serbia
is a failed state incapable of
managing its internal security or
it lacks the political will to hold
Pride,” Jelena Mili¢, director
of the Centre for Euro-Atlantic
Studies, said at the event.

The third ban on parade in
four years raises serious ques-
tions about how to progress
the civil rights movement.
Organizers say they will utilize
legal channels to prove the ban
ituti as in 2009.

Surrounded by rainbow flags,
organizers revealed the tenta-
tive date for the 2013 parade.

However, segments of the LGBT
community are dissatisfied.
Writing on NGO Peséanik’s

website, I3tvan Kai¢ sums up

the problem: “The strategy

used over the past few years is
ineffective. We are locked in a
perpetual cycle, every year a last-
minute ban. Right-wing media
and government cite previous
violence as a justification. There
is no progression.”

From the EU side, the impact
of veiled threats regarding
Serbia’s future membership
have had limited effect.

“Commitment to the EU
means a commitment to human
rights,” said Brigitta Ohlsson,
Sweden’s EU affairs minister.

However, public support
for EU accession in Serbia
continues to decline. President
‘Tomislav Nikoli¢ recently stated
that “Serbia is in no rush to join
the EU.”

Those against the member-

tions across Europe have spoken out against Serbia’s repressive approach to LGBT events.

ship bid cite this April’s ban on
Pride in Budapest as evidence
of a double standard. Activists
worry that if Serbia continues
looking eastward to Russia for
political and economic sup-

port, the EU (suffering its own
financial crisis) may be unable
to make a meaningful impact in
this civil rights struggle.

One proposed mechanism
for progression is incorporating
next year’s Pride in a broader
anti-violence protest. Activists
suggest a “back door” strategy
on LGBT rights would meet with
‘more success in a country where
80 percent support the ban. The
idea utilizes the same principle
as this year’s controversial Pride
slogan, “Love, Faith, Hope,”
borrowed from the Christian
Orthodox calendar.

Locating the LGBT struggle
in principles most people can-
not reject helps expose violent
extremism. While some are con-
cerned this is against the ethos of
Pride, one thing is clear: Unless
something changes (and it is
unlikely to be the government),
the probable outcome of 2013’s
endeavors will be another ban.

Hartiet Salem can be reached at
regions@praguepost.com
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Organizers revealed the tentative date for the 2013 parade.
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Voter manipulation tarnishes
election campaigns in Ukraine

I Canada mission
points to vote-buying,
lack of press freedom

1 Observers report
alarming ‘irregularities’
in runup to Oct. 28 vote

BY OKSANA FARYNA
FROM THE KYIV POST

KYIV, UKRAINE

reparations for Ukraine’s
P parliamentary elections

Oct. 28 are taking place
in an environment of widespread
vote-buying, pressure on candidates
and campaign staff, procedural
irregularities and restrictions on
‘media freedom.

These are the main findings in an
interim report released by Mission
Canada after a month of intensive
monitoring by 65 long-term observ-
ers in all regions of Ukraine.

Taking into account the impor-
tance of the next parliamentary
elections in Ukraine and its impact

on democracy in the nation, the
Canadian government sent the
largest-ever deployment of election
abservers to the country. The team
already in place will be joined by
365 short-term observers two
weeks ahead of Election Day. In ad-
dition, Canada is sending 10 long-
term and 60 short-term observers
attached to the multilateral mission
organized by the Organization for

HUNGARY

Security and Cooperation in Eu-
rope. The total number of trained
observers from Canada amounts
t0500.

Speaking about the overall
findings in the interim report, Ann
Szyptur, coordinator of Mission
Canada, said, “Whileitis too carly
to make overall conclusions about
the clection process, with less than

the polls, the findings in our report
about procedures and irregularities
are cause for concem.”
Awidespread problem noted
by observers s the prevalence of
indirect vote-buying. Cases were
noted in almost all regions of
Ukraine, with more than 20 verified
incidents. Indirect vote-buying takes
on many forms including handing

amonth t fore voters head to

out and bribing voters.

Observers have noted some 30
cases of violation of citizens’ human
rights. They have reported 35 cases
of candidates reporting harassment
and threats, both against them and
their campaign staf. In addition,

the abuse of administrative re.

arp
A protester points to a picture of President Viktor Yanukovych at a opposition rally outside the Administrative Court of Appeal in Kyiv Sept. 26

clection commissions and precinct
clection commissions was a single
“winner takes all” lottery. This

resulted in issues in representation
when some opposition groups did
not gt their representatives in the

re-
sourcesis increasingly evident and
taking place in many forms.

‘The selection process used for
membership for both the district

Inaddition, Ukraine’s legal
framework establishes a complex
and formal process for adjudication
of election-related complaints and

appeals, undermining access to jus-
tice. Moreover, the manner in which
disputes have been handled by
election administration and courts
has not been in full accordance with
transparency and the rule of law.
There has been little evidence of law
enforcement bodies actively inves-
tigating and prosecuting electoral
offenses.

Inaddition, observers pointed
out alleged ongoing restrictions
of media freedom, harassment of
journalists and a general lack of
pluralism.

‘Canadian Foreign Affairs Min-
ister John Baird and International
Cooperation Minister Julian Fantino
have stated they are concerned
about the irregularities in the elec-
toral campaign in Ukraine noted by
the Canadian observation mission,
Interfax-Ukraine reported.

“The Canadian election observa-
tion mission’s initial findings re-
garding the parliamentary election
campaign under way in Ukraine are
troubling,” reads the statement of
the ministers distributed by the Em-
bassy of Canada in Ukraine Oct. 3.

The document reads that “free
and fair elections that represent the
‘will of the Ukrainian people are still
possible. Itis not too late.”

‘The ministers called on the
Ukrainian authorities to address all
irregularities in the electoral process
thoroughly and as a matter of im-
mediate priority.

The Canadian observer mission
expects to submit a preliminary
report within 24 hours of the closing
of polls on Election Day.

Oksana Faryna can be reached at
Taryna@kyivpost.com

Gambling ban aims to ‘save the poor’

I Shuttering gaming outlets

to cost 30,000 jobs, say
industry representatives
BY TOMAS RAKOS

downturn.

“To the gambling industry, the Oct. 1

government as an effort to limit gambling’s
harmful social effects, has come as an
unexpected development in a debt-ridden
country already suffering from the economic

“Somebody wanted the gambling market,
but we don’t know who that is,” Istvan Sch-
reiber, president of the gaming association
MSZSZ, told the left-leaning broadcaster
ATV,

“The association expects 1,200 small

“About 1 percent of the total population
can be labeled gambling addicts,” Schreiber
said. “With alcohol, the number climbs
up to 30 percent, but the government isn’t
planning to ban alcohol.” The associationis ~  instead.
preparing to file a class-action lawsuit and

decision came as a complete surprise. gaming outlets to close, as well as 10,000

has expressed a willingness to bring the case

Janos Lazar.

‘The move will cost 30 billion forints a year
in tax revenues, the government said, but
will be made back by taxing online gaming

‘The Hungarian move bucks gambling
trends elsewhere in the region. Casinos and
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Deconstructing The way forward
game theory with fiscal stimuli

Harvard's professor Luigi
Zingales makes the case that
EU leaders are on a dangerous
path of making binding
decisions without considering,
or consulting, the public
constituency they represent

Beauty and campaigning

Economist Joseph E. Stiglitz says
talk about monetary policy is just
a distraction from measures that
would truly stimulate growth
across Europe and the United
States such as financial-sector
reforms and fiscal policy

oY

the American presidency

In the U.S. election, optics are
often more important than words

Undecided voters more likely to be
swayed by charisma than policies

BY IAN BURUMA

hatis the point of a presidential
debate? In the context of American
presidential elections, “debate” is
something of a misnomer. When
former French President Nicolas Sar-

kozy faced his Socalist challenger, Frangois Hollande,

that was a debate — addressing substantive issues and

lasting more than two hours. By contrast, presidential
debates in the United States are more like staged perfor-
‘mances, where the answers to every possible question
have been rehearsed endlessly with teams of coaches and

advisers.
The didates in U.S. debates add!

selected journalists who rarely follow up on a question.
And the candidates’ performances are scrutinized less on
the substance of their arguments than on their presenta-
tion, body language, facial tics, unguarded sighs, smiles,
sneers and inadvertent eye rolling. Does the candidate
come across as a snob or a friendly guy whom one can

trust? Do the smiles look real or fake?

These “optics” can be of great importance. After all,
Richard Nixon's race against John Kennedy in 1960 is
said to have been lost on television: Kennedy looked cool
and handsome, while Nixon scowled into the camera,
with sweat trickling down his 5 0’clock shadow. In his de-
bates with Ronald Reagan in 1980, Jimmy Carter came
across as smug and humorless and Reagan s a friendly

old uncle. Carter lost.

In 2000, Al Gore was unable to make up his mind
about which role he wished to play in his debates with
George W. Bush, so he looked shifty and inauthentic,
changing from arrogant to patronizing and back again.
He had the better arguments, but he lost the “debates™

(and the election) nonetheless.

AR
Debate season is upon the American electorate, providing the opportunity to scrutinize not only the words of candidates Barack Obama and Mitt Romney, but also their behavior.

Burning the ships of
democracy before setting sail

EU leaders make
binding decisions without
considering the public

Blame game harms all
of Europe and contributes
to the euro’s demise

BY LUIGI ZINGALES

ince the late 1970s, the academic
diffusion of game theory has led
macroeconomists to emphasize the

importance of “commitment,” a strategy
that aims to enhance long-term economic

outcomes by restricting policymakers’

discretion. The idea seems counterintuitive:

How can less produce more?

‘While not historically accurate, one of the
best examples of a strategic commitment is
provided by the legend of Herndn Cortés,
according to which, in his quest to conquer
Mexico, he decided to burn the ships that

had brought his expedition from Spain.

Atfirst, this might seem like a crazy move:
Why intentionally destroy the only possible
way out in case of defeat? Cortés allegedly

did it to motivate his troops. With no escape
route, soldiers were highly motivated to win.
Alexander the Great is said to have done
something similar when conquering Persia.
To produce its benefit, a commitment
strategy should be credible — that is, it
cannot be reversed quickly. In this sense,
Cortés’ strategy was perfect: In case of
defeat, the Spanish would have no time to
rebuild the burned ships. To work properly,
a commitment strategy should also be
costly in case of failure: Had Cortés lost, no
Spanish soldier would have escaped alive. It
is precisely this cost that helped motivate his

raises the issue of democracy. When Cortés
allegedly burned the Spanish ships, he did
not take a poll. Had he done so, he might
have won (the strategy was clever), but it
‘was not a foregone conclusion.

But even if the commitment strategy
produced beneficial incentives, it might not
have been worth the risk. Perhaps Cortés,
blinded by his dreams of glory, was ready to
sacrifice his troops even when the odds of
victory were too slim.

Nowadays, fortunately, democratically
elected governments make these decisions,
which thus should reflect the people’s will.
Yet, given their nature, these decisions
deserve special scrutiny. After all, they are
— by design — irreversible decisions that
tie the hands of future governments, which
‘makes them tantamount to constitutional
norms. As such, they should not be subject
to the same approval process as normal
legislation.

This problem is particularly severe
‘when the up-front action that seals the
commitment has short-term benefits that
are more attractive than burning the ship.
‘When a government starts to borrow abroad
or chooses to enter a currency union, these
benefits take the form of reduced interest
rates. Thus, the immediate benefits become
‘more politically salient than potential future
costs. By using this strategy, a Machiavellian
government can induce a reluctant electorate
to accept a policy that is contrary to its will.

Many people would say that this is exactly
the point. For South European countries,
joining the euro was — explicitly or
implicitly — a way to force their citizens to
accept a degree of fiscal discipline that they
were incapable of adopting on their own.
But was this a democratic decision, or one
that an “enlightened” elite forced upon its
unwitting citizens?

I fear the latter is true — hence the grow-
ing resentment against the European Union.
To add insult to injury, current European
leaders do not “own” their past decisions.

soldiers. ‘They do not admit that they or their

The problem is that we are bound to hear

burned the

about only the successful historical examples
of such a strategy. Had Cortés’ strategy
failed, he would have gone down in history
— ifhewas rememberedatall —asanar- elections near, politicians willlikely pressure  sustained decline in inflation since the carly
rogant fool who thought that he could defeat  them to “buy” temporarily higher employ-  1980s to the widespread use of this strategy.
agreat empire. ment at the cost of higher And, by ts success, policymak-  even unions. Th

One of the carliest applications of this inflation. To prevent this inefficient trade ers started applying it clsewhere. Financial  the euro is nothing but an extreme form of
strategy to economic policy s in the design ~ off, governments should tie central bankers’  liberalization was sold as a commitment to i European tried
of central banks. Monetary policymakers, ~hands by insulating them from political follow market-friendly policies. Ifa future to lash themselves to the German mast of
the argument goes, should be independent  influence. government deviated from the policy, capital  fiscal discipline.

The same applies to extensive government
borrowing from abroad, to currency boards,
tion of

The diffusion of these mechanisms

ships. They blame Europe. The resultis that
Supporters cheer for New Democracy party leader Antonis Samaras June 15, in a Greek election fraught with euro worry.  the euro, sold as a way to integrate Europe
further, is tearing it apart.

— Luigi Zingales, a professor at the Uni-
versity of Chicago Booth Schaol of Business
and a contributing editor of City Journal, is

the author of A Capitalism for the People:

Recapturing the Lost Genius
of American Prosperity.

‘Then there is the great unspoken factor of racial preju-

and queens are constitutional monarchs with no political

from the political system, because, when Many macroeconomists attribute the flight would bring it o its knees. © Project Syndicate 2012

STAFF WRITER After a fivefold tax increase last fall and
an additional 20 percent tax on revenues
per month per machine, many small-size
businesses consider the new measures
fatal. Some point to a clandestine effort
to ize the gambling industry as a
possible motive for the ban.

The Hungarian government now
considers gambling a “national security
risk,” recently introducing a new law

" recently introduc ewlan

‘The move, described by the conservative

gambling arcades, and projects a loss of
about 30,000 jobs.

‘The new legislation only allows for the
three casinos currently present in Hungary
to operate jackpot machines. All other ex-
emptions are likely to expire when the bl is
signed into law by the president.

to Brussels or Strasbourg.

The government maintains that
Hungarians, particularly poor Hungarians,
spend too much of their income on slot
machines.

“Gambling is explicitly dangerous and
harmful to society,” said State Secretary

betting parlors have proliferated in Bulgaria,
Albania, Serbia and the Czech Republic. In
Serbia, a boom in football betting has led to
‘wagers even on games in the Finnish lower
divisions.

Toms Rakos can be reached at trakos@praguepost com
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“I read The Prague Post”

As the only English-language publication of its kind,
The Prague Post is an essential tool for expats in Prague.
I read it not only to be up-to-date on current local news,
but also to find out more about all sorts of events happening
around the country and for recommendations on restaurants,
live music, and so on. Also, as a designer, I must say
I really enjoy the new design of the paper in print, as well

‘We are told that the debates this month between Presi-
dent Barack Obama and the Republican challenger, Mitt
Romney, might decide the election. It is, according to the
pundits, Romney’s last chance. If Obama comes across
as an elitist professor, he might lose. If Romney gets
angry or makes a bad joke, his chances could be blown.
Again, this is not a question of who has the best policies,
or the soundest ideas; it is all about presentation.

More than 67 million Americans watched the first of
this year’s three debates. According to public opinion
polls, only about 17 percent of eligible voters have not
yet made up their minds about which candidate to sup-
port. That is surprising, given the widening political gap
between America’s two main political parties. In private,
(Obama and Romney may be able to agree on many
things. But the Republican Party has moved far to the
right of Obama’s moderate liberalism, and Romney has
been pulled along with .

It's a long

It’s not easy to be gay on the outskirts of the Conti-
nent. Then again, taking that first step is never easy.

‘This past week saw the absence of a pride parade
— 970 steps through the streets of Belgrade — that
would have signaled a government’s commitment to
the right to public assembly in Serbia. Belgrade Pride,
for the second year in a row, was canceled because the
Serbian government refused to commit enough of its
police force to protect those who wanted to partici-
pate in a rally for LGBT visibility in the country.

Just imagine, for amoment, a government that
refused to ensure the safety of Roma demonstrators
against a crowd of nationalist skinheads.

The countries around the edges of the European
Union that oppress their own citizens’ right to as-

dice, something even hard-core right-wing
try not to express openly. A certain percentage of Ameri-
can voters will not vote for a black man, whatever he says
or however good he looks in a debate.

If policies or prejudices have not persuaded that
undecided 17 percent of voters, they must be looking
for something else. They want o sce whether they lie
one man better than the other. To them, one can only
assume, the debates are nothing more than a p
contest.

In past elections, when there sometimes really was not
much political difference between Democrats and Re-
publicans, this made a certain sense. Broadly speaking,
on economics and foreign policy, the candidates often
would be in accord, with Republicans more inclined
to favor the interests of big business and Democrats
defending the interests of labor. So voters could not
always be blamed for finding it hard to make up their

minds. Since they could not make a rational choice, they
followed their and voted for th idate they
found most sympathetic.

This time, th to be much less jt

power. And the man whom U.S. voters choose to lead
their country will affect the lives of everyone, not just
Americans. Because non-Americans cannot vote in U.S.

for such arbitrary choices. The political differences are
too stark. And yet there is a reason not to dismiss the
personality contest entirely. After all, the U.S. presidency
is a quasi-monarchical institution, as well as a political
one. The president and first lady are the king and queen
of the American republic, the official faces that the U.S.
presents to the outside world.

It is not utterly absurd, therefore, that voters want to
like the look of their presidents, quite apart from the mer-
it of their policies. Choosing the country’s most powerful
politician on the basis of his presentability on television
might seem arbitrary, even frivolous. But it is no more
arbitrary than the accident of birth, which determines the
right of kings and queens to reign over their countries.

The difference is, of course, that most modern kings

elections (a pity for Obama, who would probably win
a global vote by a landslide), we have to depend on the
judgment of that 17 percent of undecided voters watch-
ing television this month.

That s not exactly reassuring. But the American re-
public has one merit that monarchies lack. Good or bad,
the quasi-king can be booted out every four years. Then
the competition — part ideological, part beauty contest
— can start all over again.

— Ian Buruma is professor of democracy and human
rights at Bard College, and the author of Taming the
Gods: Religion and Democracy on Three Continents.
© Project Syndicate 2012

and winding road to freedom

sembly and deny the diversity of their population will
struggle to integrate into the motley group of nations
that comprise the EU.

When a country cites “security concerns” as a
reason not to allow an oft-intimidated minority to
remind the country they should be treated as equals,
the fault lies not in the protesters; it shows that the
system is broken.

Earlier this year in Ukraine, the leader of a gay
rights organization was attacked in broad daylight
after addressing journalists about the problems they
faced in organizing a Pride event. In Montenegro
last year, the country’s own minister for minority and
human rights stated, “If there are homosexuals in the
country, then it is not good for Montenegro.” In Be-

larus, the country’s gay rights situation is epitomized
by President Alexander Lukashenko, who declared in
March that it is “better to be a dictator than gay,” and
in Moscow, Gay Pride has been banned until 2112.

In the West, one is apt to wonder aloud, “What the
hell is the matter with these countries?” But with the
success of the recent Prague Pride fresh in the mind,
it is easy to forget the violence that accompanied the
country’s first pride march, in Brno in 2008, when the
parade was attacked by extremists.

In the United States, a country founded on the
principle of liberty for all, the fight for full equality
continues, more than 40 years after the Stonewall

riots.
It goes without saying that Serbia should not be

allowed to join the EU if the country cannot or will
not protect its own citizens from acts of violence. At-
titudes won’t change overnight, and we cannot expect
homophobia to simply disappear, but violence on

the basis of differences should be loudly condemned
wherever it occurs.

It will certainly take time for the general population
to get used to the diversity in their midst, but such
recognition will be obtained through discussion and
determination.

That first step is never easy. It is always challeng-
ing, and those who find the courage to take it should
be applauded. These steps — all 970 of them — are
crucial to making a difference and ultimately finding
exuberance at the end of the rainbow.

Send letters to Opinion Page, The Prague Post, $tépanska 20, 110 00 Prague 1, Czech Republic e-mail address: letters@praguepost.com Tel. (420) 296 334 400 Fax (420) 296 334 450
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Unveiling the QE3: Mere monetary
mystification won'’t revive the economy

Politicians should
consider fiscal stimulus
as a path toward
financial recovery

BY JOSEPH E. STIGLITZ

Central banks on both sides of the
Atlantic took extraordinary mon-
etary-policy measures in September:
the long awaited “QE3” (the third
dose of quantitative easing by the
United States Federal Reserve)
and the European Central Bank’s
announcement that it will purchase
unlimited volumes of troubled
eurozone members’ government
bonds. Markets responded euphori-
cally, with stock prices in the United
States, for example, reaching post-
recession highs.

dismal, the risk of serious inflation
is minimal.

Nonetheless, the Fed and ECB
actions sent three messages that
should have given the markets
pause. First, they were saying that
previous actions have not worked;
indeed, the major central banks
deserve much of the blame for the
crisis. But their ability to undo their
mistakes is limited.

Second, the Fed’s announcement
that it will keep interest rates at
extraordinarily low levels through
mid-2015 implied that it does not
expect recovery anytime soon. That
should be a warning for Europe,
whose economy is now far weaker
than America’s.

Finally, the Fed and the ECB
were saying markets will not quickly
restore full employment on their
own. A stimulus is needed. That
should serve as a rejoinder to those
i i 1

Others, especially on
right, worried the latest monetary
‘measures would fuel future inflation
and encourage unbridled govern-
‘ment spending.

In fact, both the critics’ fears and
the optimists’ euphoria are unwar-
ranted. With so much underutilized
productive capacity today, and with
immediate economic prospects so

in
ing for just the opposite — further
austerity.

But the stimulus that is needed
—on both sides of the Atlantic — is
afiscal stimulus. Monetary policy
has proved ineffective, and more of
itis unlikely to return the economy
to sustainable growth.

In traditional economic models,

increased liquidity results in more
lending, mostly to investors and
sometimes to consumers, thereby in-
creasing demand and employment.
But consider a case like Spain, where
50 much money has fled the banking
system — and continues to flee as
Europe fiddles over the implementa-
tion of acommon banking system.
Just adding liquidity, while continu-
ing current austerity policies, will not
reignite the Spanish economy.

So, too, in the United States, the
smaller banks that largely finance
small and medium-size enterprises
have been all but neglected. The
federal government, under both
presidents George W, Bush and
Barack Obama, allocated hundreds
of billions of dollars to prop up the

another consumption bubble.

Of course, marginal effects can-
not be ruled out: Small changes in
long-term interest rates from QE3
may lead to a little more invest

interest rates in Europe and the
global slowdown, the gains are likely
to be small even here.
Some worry that the fresh liquid-
for

some of the rich will take advantage
of temporarily higher stock prices to
consume more, and a few home-
owners will be able to refinance their
mortgages, with lower payments
allowing them to boost consump-
tion, as well.

But most of the wealthy know that
temporary measures result only in a
fleeting blip in stock prices, hardly
enough to support a consump-
tion splurge. Moreover, reports
suggest few of the benefits of lower
long-term interest rates are filtering
through to homeowners; the major

ks, while allowing hun-
dreds of these crucially important
smaller lenders to fail.

But lending would be inhibited
even if the banks were healthier.
Afterall, small enterprises rely on
collateral-based lending, and the
value of real estate — the main
form of collateral — i
one-third from its pre-crisi
Moreover, given the magnitude of
excess capacity in real estate, lower
interest rates will dolitle to revive
real-estate prices, much less inflate

it seems, are the
banks. Many who want to refinance
their mortgages still cannot, because
they are “under water” (owing more
on their mortgages than the underly-
ing property is worth).

In other circumstances, the
United States would benefit from
the exchange-rate weakening that
follows from lower interest rates
— akind of beggar-thy-neighbor
competitive devaluation that would
come at the expense of America’s
trading partners. But, given lower

ity willlead to we ;

ask will there be any real effect.
There is a further risk for Europe:
If the ECB focuses too much on
inflation, while the Fed tries to
stimulate the U.S. economy, inter-

example, a ity boom, which
would act much like a tax on Ameri-
can and European consumers. Older
people, who were prudent and held
their money in government bonds,
will see lower returns, further curtail-
ing their consumption. And low
interest rates will encourage firms
that do invest to spend on fixed capi-
tal like highly automated machines,
thereby ensuring that, when recovery
comes, it will be relatively jobless. In
short, the benefits are at best small.

illlead to a
stronger euro (at least relative to
what it otherwise would be), under-
mining Europe’s competitiveness
and growth prospects.

For both Europe and America, the
danger now s that politicians and
markets believe monetary policy can
revive the economy. Unfortunately,
its main impact at this point is to
distract attention from measures
that would truly stimulate growth,
including an expansionary fiscal

In Europe, monetary i
has greater potential to help, but
with a similar risk of making matters
worse. To allay anxiety about gov-
ernment profligacy, the ECB built
conditionality into its bond-pur-
chase program. But if the conditions
operate like austerity measures

— imposed without significant
accompanying growth measures
——they will be more akin to blood-
letting: the patient must risk death
before receiving genuine medicine.
Fear of losing economic sovereignty
will make governments reluctant to
ask for ECB help, and only if they

policy and financial reforms
that boost lending.

‘The current downturn, already
ahalf-decade long, will not end
any time soon. That, in a nutshell,
i what the Fed and the ECB are
saying. The sooner our leaders
acknowledge i, the better.

— Joseph E. Stiglitz, a Nobel
laureate in economics, is university
professor at Columbia University. His
latest book is The Price of Inequality:
HowToday’s Divided Society
Endangers our Future.
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Finding a
foothold in
a globalize
job market

1 Language skills
and social media play
increasing role in
executive-level hiring

BY KASIA PILAT
STAFF WRITER

n the hunt for new
employment, one option
that may initially seem
agiven — splashing a
revamped CV across
every Internet channel possible,
including LinkedIn, Monster and
even Facebook — should be taken
with a grain of salt, say experts from
executive search consulting group
Glasford International.

“Professionals really do want to
work with someone who can man-
age their career and who can also
treat their sense of personal needs
and career development needs with
credibility, and represent them as
well at the highest level, which a job
board simply can’t do,” says Gail
Burns, Glasford’s managing partner
for South Africa.

Glasford International works
for companies around the world,
searching for the perfect person to
fill any given role, primarily at the
executive and management levels.
They say that as the world becomes
more interconnected and business-
es’ reach spreads across countries
and continents, the same is expected
of potential candidates.

“To give a precise example, we are
currently looking for an American
investment fund company that is
selling investment funds to banks
‘mostly or institutional investors,
arelationship manager who has
to cover the Hungarian, Slovak
and Czech markets,” says Oliver

Schmitt, managing partner of
Glasford CR & SR and coordinator
of the Central and East European
region. “That means the person has
to speak Hungarian, Slovak and
Czech. The European headquarters
is in Vienna, so they would also
have to speak German, and because
it’s an American company, he or
she should also speak, of course,
English. You don’t find these people
just like that on the market.”

For those seeking to truly stand
out against countless job applicants
vying for the same position, one
language and one specialty is simply
not enough. Instead, job descrip-
tions tend to include wider ranges
of qualifications, with emphasis on
flexibility and experience.

‘This trend is growing worldwide.
According to Burns, social and
political instability on the African
continent is often reflected in its job
market, and so “talent moves any-
where and everywhere at the drop
of ahat in Africa.” This means that
often, a potential candidate must
possess a variety of different skills.

“QOccupations start to blur,”
Burns says. “You will have a senior
manager filling the director’s
position and a middle management
person filling an HR manager’s type
of position.”

Glasford’s role in the job market
comes into play mainly when inter-
national companies with locations in
multiple countries worldwide cannot
expend the time and resources to
search for a new employee by them-
selves. Often, as Managing Partner
and President of Glasford Interna-
tional’s Germany chapter David
Buchberger points out, companies
that are unable to contact their com-
petitors directly go through a third
party. A high necessity for discretion
and sensitivity may lead some to
contract a company like Glasford.

For others, online platforms

may be enough and bring a level of
awareness to potential employers.
Schmitt admits even Glasford has
used portals like LinkedIn during
search processes. “Today, it still
helps us a lot,” he says. “It's an
advantage that it exists.”

Brian Sun, the managing partner
for Glasford in China, says the use
of job search boards is common,
and, according to him, LinkedIn is
ahighly respected platform for job
seekers and companies in terms of
recruitment. He mentions, besides
LinkedIn, other social media tools,
like Facebook and Tiwitter, that are
‘gaining a more significant amount
of sway in the job search spheres.

Sun terms this collection of
social media tools an “open-source
economy.” He says that a new
generation of managers, who tend
to be in their early 30s, was educated
against a background of ubiquitous
technology. According to Sun, this
makes them less afraid of using
technology for their needs: Whereas
in the past, companies were secre-
tive about available positions, now
certain levels of jobs, even at the
middle-management level, are more
publicized, and there is less concern
about discretion in general. Regard-
less of the Internet’s growing role
injob search, though, Sun points
out talso presents new issues and
questions.

“The problem and the challenge
is how accurate the information on
the Internet s,” he says. “When it
comes to a quick search, you can go
to LinkedIn and find a candidate,
and maybe 30 percent of the time,
you get someone. But whether the
person has the right background
and is an accurate match, you need
time and also professionals to do
that.”

Kasia Pilat can be reached at
kpilat@praguepost.com
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